
No.KB/1/Admn./2OOl Dated: 17. I L2025

ORDER

Itr the lnatter of: Sh. Rakesh Gupta, Shtrre Certificate No. O0066I, Flat
No.1246, Sector-8, R.h. Puram, Neu,Delhi

WIIEREAS} Sh. Rakesh C}upra, a member of Kendriya Bhandar and
emplol'ee of Government of NCT of Delhi, was found to be involvecl in
illegal, unethical, nefarious and criminal activities while conducting
business rvith Kendriva Bhandar rhrough a benami organization namelr.
M/s Tayal Agencies. The matter came up for discussion suo moto in the
Annual General Bodv meeting held on 26.09.2021 , u'herein the General
Bodv was deeplv shocked and alarmed and unanimouslv resolved to
suspend him vide resolution dated 26.09.2021. Suspension order dated
02.1 1.2O2 | u'as issued accordingh.

A}{D WHER"EAS the matter u'as rcvicu'cd in (leneral Bod,r- meetings held
on 25.O9.2022, 24.O9.2023, and 29-O9.2024. u'herein rhe House
reiterated that the action rvas fulll' justified. Tht: Board of Directors on
09.11.2024 unanimouslv resolved ro issue a Sho\r Cause Notice ro
Sh. Rakesh Gupta for expulsion.

AND WHEREAS Shou' Cause Noricc d:lted 14. I 1.2024 u'as issued
charging Sh. Rakesh Cupta u'ith: {l I Conducting benami business
through M/s Ta_v"al Agencies while being a Government emplovtc,
established through attendance sheet of supplier meering datcd
24.2.2018 wherein Sh. Rakesh Gupta signed as representative of
M/s Tayal Agencies, Store Issue Notcs, and witness statentenrs;
(2) Threatening, bulldozing and intimidating vendors, officials and staff;
(3) Collusion and involvemenr in illegal and unethical activities;
(4) Pressurizing and blackmailing; (5) Levelling false, scandalous and
defamatory allegations against the Society and irs officials; (6) Indulgence
in criminal acts; (7) Filing frivolous court cases and complaints to har:rss
and intimidate; (8) Suppression of materi:rl f acts beforc Hon'ble tl igh
Court with the Courr obscrving vidc order datc-d 27.02.202a in Wp(C)
No. 3985/2023 th.rt he approachcci with 'unclean l.rands" and "willfulll.
suppressed material lacts"l (9) Suppression of matcrial facts in Arbitral

oceedings and deliberatelv defving the Arbitrator's order dated
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12.11.2024; (lO) Suppression of material facts bclbre Cooperative
Ombudsmern; (11) Withdraq'al ol allegations upon lcgal norice:
(12) Misuse of Section lO8 of MSCS Act for personal agenda; (13) Creating
fictitious mails to malign the image; (14) Double standards regarding
inspection of M/s Tayal Agencv records.

Al{D WHEREAS. THE Hon'ble High Court vide order dr. 11.12.2024
passed in WP(CI 14629 1202 I granted Kendrila Bhandar liberty to take a
final decision on the Sho* Cause Notice for expulsion obsen'ing inter a[a,
as under: -

'(2) ......The Respondents haue issued a Shou Cause Notice d.ated
l4th Nouember, 2024. proposing the Petitioner's expulsion from
membership of Kendiga Bhandar'.

"{3) Counset for the Petitioner submits that the Petitioner has alreody
filed a replg dated Vh December, 2024 in response to aforenoted
Show Cause Notice'.

'5) (ii) The Respondents are at libeftV to consi.der the petitioner's
reply dated Vi, December, 2024 and take a final decision on the
shotu cause notice" -

AND WHEREAS in full compliance rvith Section 30 of the Multi-Srate
Cooperative Societies Act, 2OO2 (as amended in 2023), Sh. Rakesh Gupta
was granted sufficient opportunity to submit his reply within three weeks.

Al{D WHER^EAS Shri Rakesh Gupta vide letter dated 07 .12.2024
submitted his repll raising preliminarv objections that the allegations in
the show cause allegedll' lacked documentan- evidence; that the Shorv
Cause Notice/ allegation violated the principle of Double .Jeopard-v-;and
that it $'as issued b1-Assistant Manager u'ithour aurhoriq';and that he
a.llegedly had no connection with M / s Tayal Agencies, and that he was
exercising his legal rights.

AND WIIERTAS the Socieqv, considering his request for documenta.ry
evidence, supplied voluminous documentan' evidence in support of all
the above allegations against him vide letter clated l4.O').2025 inclucling
attendancc sheet of mecting dared 24.2.2018, complaints from over 30
persons, CCTV footage, judgments and orders of Hon'ble High Court and
Arbitrator, police complaints, and various af{idavits. The letter
categoricall.v* mentioned that the matter q,ould be placed before the
Competent Authority in its next meeting. Despite lapse of more than
7 months (from 14-O2.2025 to 28.09.2025). Sh. Rakesh Gupta failed to
submit an] further replr', dc-fcnse or rcbuttal.
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AND WHEREAS the rt-ply dated 07. 12.2024 submitted b1' Shri Rakesh
Gupta to the Shor.r' Cause Notice datecl 14. I | .2021 has been caretLlll'
considered b1' thc Competent Authoritv aud is lound to be u'holll-
unsatisfactory, ev:rsive and devoid of merit for the follou'ing rcasons: Shri
Rakesh Gupta's replv consisted of bald denials without an.v substantive
and specihc rebuttal to the speci{ic allegations and documentary evidence
against him; Shri Rakesh (iupta repeatedl,v" stated "l have no
concern / connection u'ith M/s Tayal Agencies" wilhout explaining the
incontrovertible documentan' evidence inclucling attendance sheet of
supplier meeting daled 24.2.2018 wherein he signed as representative of
M/s Tayal Agencies, Store Issue Notes written by him on behalf of
M/ s Tayal Agencies, and multiple n'itness statements of his direct
involvement in the operations of M/s Tayal Agencies; most signihcantly,
after being providecl u'ith voluminous documentarv evidence vide letter
dated 14.02.2025, Sh. Rakesh Gupta completely failed to submit any
further reply despite having more than 07 months' time, which
demonstrates his inability to dcfend himself against the evidencc and
amounts to acceptance of the charges bv conduct.

AI{D WHEREAS the prt'liminary objections raised b1- Sh. Rakesh Gupta
are legally untenable. The objection regarding double Jeopardl- is without
merit since the suspension ordcr dated 02.l1 .2021 was set zrside by the
Hon'ble High Cor.rrt vidc order clated I 1.12.2024 on technical grounds
and not on merits. Moreover, Sh. Rakesh Gupta concealed the fact that
he was continuously availing services of Kendriya Bhandar and he was
also x'riting to various authorities and Hon'ble Courts/Tribunals
concealing the fact of suspension of his membership. The Hon'ble High
Court specifically noted that "Under Section 3O of Multi State Cooperative
Socieries Act, 2002, a member can be expelled for a maximum period of
three ]'ears' and funher grantc'd liberry'' to Kendril'a Bhandar vide its
order dated 11.12.2024 to 'considcr the Petitioner's reply dated
7th December, 2024 and take a llnal decision on the show cause notice."

A:tD WIIEREAS the objection regarding authority of Assistant Manager is
rvithout merit as the Shos' Cause Notice spccifically mentioned 'This
issues wilh the approval oI competent authoritl, thereby making it clear
that the same \r'as issued u,ith proper approval and authority. The
objection regarding non-supply of documents rvas dulv addressed bv
supplying voluminous documentary evidence vide letter dated
14.02.2025, after u,hich Sh. Rakesh Gupta failed to respond, thereby
rendering this objection untenable.

AIIID WHEREAS Sh. Rakesh Gllpta's repeated asserrion that he t'as 'onl,v
exercising his Legal Righr'or'exercising his Fundamental Rights' is no
defense to the specific chnrges of conducting benami business while being
a Government emplol'ee, threatening, blackmailing and extorting vendors

d oflicials, suppressing material facts before various courts and
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authorities, creating fictitious emails and communications, and
cleliberatell' defy'ing court/ arbit rator orders. Whilc cxercising legal rights
is permissible, the s:ime cannot be used as a shield to justify or legitimize
illegal, unethical, criminal and extortionist activities. The manner in
rvhich Sh. Rakesh Gupta has cxercised his so-callecl 'rights" - r,r'ith mala
fide intcntions, through suppression of flacts, :rnd for promoting his
benami business - clezrrll' demonstrates abuse rather than legitimate
exercise of rights. AII his activities cumulatively and severely arc
detrimental to the intcrest of Kendriva Bhandar.

AI{D WIIEREAS lv r. Rakesh Gupta continued to avail the sen'ices of
Kendriya Bhandar as a regular Member, and also represented himself as
such during the pcriocl of his suspension, while having misled the Hon'ble
High Court regarding these facts. Furthermore, in one of his
communications, Mr. Rakesh Gupta falsell- alleged that Smt. Babita
Tokas, a member of the Board, had been nominated as the Chairperson
of Kendriya Bhandar and that two delegates had been nominated as
Directors in the Board meeting held on 27.11.2024. These allegations
were factually incorrect and \r'ere made deliberately, rvith a mischievous
mindset and apparentl)" with mala fide intentions and ulterior motives.

AND IIIIEREAS Mr. Rakesh Gupta issued an open letter
April, 2025 addressed to all dclegates. Hon'ever, despite the
Kendriva Bhandar's letter dated 14th Pcbruarl', 2025, rvhich
evidence against him, he failed to offer anl explanation to
charges levelled against him.

AND CIHERTAS q,ith a view to fully apprise the General Body, each and
every allegation leveled against Sh. Rakesh Gupta in rhe Shou. Cause
Notice and each and everl'evidence *,hich establishecl the said allegations
was explained to the General Body through comprehensive po*,ei point
Presentation, which was considered patientll' and attentively by the
House.

received in
issuance of
provided all
the specific

AND WIIEREAS rhe above matrer rogerhcr u'ith all relevanr
documents/evidences, the Shos' Cause Notice dated 14.11.2024, the
reply of Sh. Rakesh Gupta dated 07.12.'2024, the Sociery's response
dated 14.O2.2025 along s.ith documentary evidence, and all other
correspondence and materials on record were placed / shared / presented
before the General Bodl'of Kendril'a Bhandar in its 60th Annual General
Meeting held on 28.09.2025 for considering the same objectively,
judiciously and consciously and taking an appropriate decision in
accordance with law.

At{D WHEREAS the General Bodv ruas also informed about the provisiorrs
of Bye-larv No. 7 of the B1.e-lar.r,s of the Societl. u,hich provides that a

ember of the Society may be expelted by a majoriry of 2 / 3rd of the
embers entitled to vote q'ho are present at a General Body Meeting if he
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intentionalll' commits anv act likel-v to injure the interest of the Socien' or
bring disrepute to the Sooiet)' or lails to observc" proper discipline in
regard to the working of the Societ_v OR any.of his actions is held bv the
Board of Directors or by General Bodl'to be dishonest or contrary to the
objects o[ the Sociery, and that no member who has been so expelled
shall be eligible for readmission as member for a period of three years
from the date of such expulsion.

Al{D WHEREAS after patiently hearing and pcrusing the facts/ allegations
and evidences placed beforc the House about Shri Rakesh Gupta, several
delegates rose from their rc-spective seats, expressing surprise as to why
such a notorious and unla\r'ful member has still been kept/continuing as
a member of Kendriva Bh:rndar despite a plethora of evidences against
him and also his unending nefarious and rcprehensible criminal n*pe oi
activities against the ofllcers and thc organisation. All his actrvities are
clearll' detrimental to the interesr of the Socie n'.

AIID WHEREAS the General Bodl', after duc deliberation, consideration
and detailed discussions on all the facts/ papers/ evidences on record and
further details in support of allegations againsr Sh. Rakesh Gupta,
unanimously observed and found that Shri Rakesh Gupta was provided
more than sufficient and reasonable time and opportuniE of
represen ting/ defending his case in full compliance with Sectron 3O of the
Multi-State Cooperative Societies Act, 2OO2 (as amended in 2023); tJ.at he
had suflicient time of over 07 (seven) months from 14.O2.2025 (when
copies of all documents/ evidence againsr him *'ere provided) till the date
of General Body' meeting on 28.09.2025 to submit anyrhing in his
defence; that he failed to satisfacrorily respond to numerous acts of
misconduct and serious allegations established through documentary
and oral evidence; that his replv dated 07 .12.2024 u as l\.holh'
unsatisfactory, consisting merel)' of evasive blanket denials w'ithout any
substantive rebuttal; that his open letter received in April 2025.
addresscd to all the delegates, after receipt of KB letter dated
14th February, 2025 without commenting on the evidences provided
against him, amounts to his complete failure to respond on specific
allegations, after being supplied rvith voluminous documentary evidence
vide letter dated 14.02.2025, and thus it also amounts to acceptance and
admission of the charges; that the observations of Hon'ble High Court of
Delhi that he approached the Court with "unclean hands" and "willfully
suppressed material facts" remain unexplained; that all the allegations
against him stand established on the basis of oven^'helming documentary-
evidence, oral evidence, \r'itness statements, and j udicial / quasi-judicial
findings; that Sh. Rakesh Gupta has been persistentll' and consistently
engaging in acts which are detrimcntal to thc proper rvorking, intercsts
and reputation of the Societl'; that his conduct demonstrates a complete
dack of remorse for his :rctions and a ptrsistent pattern of illegal,

ethical and nel-arious activities; and that lrc has intentionally
mmitted numerous acts that have injured the interest of the Societ-v,
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brought disrepute to the Societ)', \,iolated proper discipline, and his
actions are dishonest and contran'to the objects of the Societl'.

AND WIIEREAS based upon the facts/ documents/ strict proof/evidences
on records against Shri Rakesh Gupta, the House unanimously found
Shri Rakesh Gupta a fit case for expulsion lrom membelship $ith
immediate effect for a period of thrcc years in accordance with provisions
of Bye-larv No. 7 of the Society read with Section 30 of MSCS Act 2002 (as
amended in 2023).

AND WHERTAS before conclusion of the proceedings, the Chairman on
behali of the Board of Directors, once again requested the House to
reconsider their decision on expulsion, if they so desired, upon which the
House unanimousl) reiterated that their decision of expulsion of Shri
Rakesh Cupta is not negotiable and the same comes into force with
immediate effect from the date of the General Body meeting.

AND WHEREAS in exercise of the powers r.ested in the General Bodl'
under Bye-law No. 7 read u'ith Section 3O of the Multi-State Cooperative
Societies Act,2002 (as amended in 2023), the General Body unanimously
resolved and decided to expel Sh. Rakesh Gupta S/o Late Sh. S.K. Gupta
resident o[ Flat No. 1246, Sector-8, R.K. Puram, New Delhi- 11O022
(Share Cerrificate No.00066l ) from the mcmbership of Kenclriya Bhandar
rrith immediate effect for a period of threc vears to be counted from the
date of General Bodv meeting i.e. $ith eflect from '2A.O9.20'25.

NOII THEREFORE, the aforesaid decision of the General Body, expelling
Sh. Rakesh Gupta from the membership of Kendriya Bhandar for a period
of O3 years (to be counted from 28.09.2025), is herebl- conveved
accordingl-'-.

FOR AND ON BEHALF OF THE GENERAL BODY KENDRIYA BHANDAR

\^d'a

To

t. Shri Rakesh Gupta (B1" email/Speed Post)

2. The Registrar, Multi-State Cooperative Societies,

Government of India

3. The Chief Secretary, Government of NCT of Delhi
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.+. The Registrar, Coop.rrative Societies, Neu'Delhi

5. The Director (Vigilance), Govt. o[ NCT oI Delhi

6. DOP&T (Welfare) Section, Neu' Delhi

7. Chairman, Kendriya Bhandar

8. All Directors ol the Board

9. Managing Director, Kendriya Bhandar

10. The CVO, Kendriya Bhandar

1 l. All Officers, Kendril'a Bhandar

12. KB Website

13. Notice Board

14. All Store Incharges

15. All Regional/ Divisional Managers

16. File/ Record
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